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PRE-QUALIFICATION VS. PRE-APPROVAL

Learn the differences between them

Get Started >



FINANCIAL SERVICES, INC.

GET AHEAD!

Two critical steps that prospective buyers often encounter are pre-qualification
and pre-approval. While both are integral to your homebuying experience,
they serve different purposes and can offer unique advantages, especially in a

competitive market where being prepared can give you a significant edge.

As interest rates drop, positioning yourself ahead of other buyers is more
important than ever. Let's get started! Understanding the differences between
pre-qualification and pre-approval, their roles in your homebuying journey, and

how having both can set you up for success in a better rate environment.
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WHAT IS PRE-QUALIFICATION?

Pre-Qualification is the initial step in the mortgage process, providing an estimate of
how much you may be able to borrow based on your financial situation. It's a relatively
quick and straightforward process that involves sharing basic information about your

income, assets, and debts with a lender.

Purpose: To give you a general idea of your borrowing potential and to help
you understand what price range of homes you might be able to afford.

Process: Typically done online or over the phone, pre-qualification doesn’t
involve a detailed analysis of your financial history or a credit check.

Advantages: It's a great way to start your home search with a rough
estimate of your budget, and it requires minimal documentation and time.

However, because pre-qualification is based on self-reported information and not
verified by the lender, it does not carry the same weight as pre-approval in the eyes of

sellers and real estate agents.
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WHAT IS PRE-APPROVAL?

Pre-Approval is a more comprehensive process that involves a thorough examination
of your financial situation. Unlike pre-qualification, pre-approval requires you to submit

documentation for verification, and the lender will conduct a hard credit check.

Purpose: To provide a more accurate assessment of how much you can
borrow and to demonstrate to sellers that you are a serious and financially
capable buyer.

Process: You will need to provide proof of income, assets, debts, and other
@ relevant financial information. The lender will review your credit history,
employment, and other factors before issuing a pre-approval letter.

Advantages: Pre-approval offers a clear picture of your purchasing power
and can significantly strengthen your offer in a competitive market, as it shows
sellers that you are ready to move forward with a mortgage.
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WHY BOTH ARE IMPORTANT

Having both pre-qualification and pre-approval can put you ahead of other prospective buyers,
especially in a market where interest rates are expected to drop. Here’s why:

Informed Decision-Making: Pre-qualification helps you understand

4\% your financial standing early in the process, allowing you to set realistic
expectations for your home search. It’s a low-commitment way to explore
your options.

Competitive Advantage: Pre-approval takes it a step further by proving
your financial readiness to sellers. When rates drop, competition for

I8

homes often increases, and a pre-approval letter can make your offer
stand out in a crowded market.

Preparation for Rate Drops: With interest rates expected to decline,
||\ﬂ3’ being pre-qualified and pre-approved means you can act quickly when
the right opportunity arises. You won’t be caught off guard by a sudden
rate drop, and you'll be ready to secure a loan with favorable terms.

Speed and Confidence: When you've completed both steps, you can
= move through the buying process with greater speed and confidence.

&

You'll be better positioned to make informed decisions and capitalize on
opportunities as they arise.
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In today’s fast-paced real estate market, preparation is key. By securing both pre-qualification and
pre-approval, you not only gain a clearer understanding of your financial capabilities but also position
yourself as a serious contender in the homebuying process. As interest rates are expected to drop,
having these tools in your arsenal can give you a significant advantage, allowing you to move quickly
and confidently when the right home comes along.

At Land Home Financial, we’re here to guide you through every step of the homebuying journey.
Our experienced team of Loan Experts are ready to help you navigate the pre-qualification and pre-
approval processes, ensuring you're well-prepared to seize the opportunities ahead. Gear up, stay
informed, and get ready to find the home of your.

ABOUT LAND HOME FINANCIAL

Land Home Financial has been a trusted partner for homebuyers for over 36+ years, offering
personalized mortgage solutions tailored to meet the unique needs of our clients. With a commitment
to transparency, integrity, and customer satisfaction, we strive to make the homebuying process as
smooth and rewarding as possible. Whether you're a first-time homebuyer or an experienced investor,
our team is here to help you every step of the way.
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A Pre-Approval is not a guarantee that your home loan transaction will close, This is not a commitment to lend, and all applications are subject to credit approval. Programs, fees, and rates are subject to change without notice. Other restrictions and limitations may apply. Contact a licensed

mortgage loan originator for details. Land Home Financial Services, Inc. is an Equal Housing Lender. wwwi/hfs.com. 1355 Willow Way, Suite 250, Concard, CA 94520, 800-672-9470, NMLS#1796. For licensing information, go to www.nmisconsumeraccess.org. Licensed by the Department of Financia

Protection and Innovation under the California Residential Mortgage Lending Act # 4150086. AZ License #0903165. GA Mortgage Lender #14777. MA Lender License #ML1796. Licensed Mortgage Banker-NYS Department of Financial Services #8500893. Rhode Island Licensed Lender #99001048LL.
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