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INVESTING IN MANUFACTURED HOMES

A Smart Choice for Modern Homebuyers

Get Started >
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In today’s dynamic real estate market, Manufactured Homes are emerging as a
viable and appealing investment option for both first-time homebuyers and seasoned
investors. These homes offer affordability, quality, and flexibility that are hard to match

in the traditional housing market.
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Manufactured homes, often referred to as mobile homes, have come a long way

from their earlier versions. Today’s manufactured homes are built to high standards,
offering durability, energy efficiency, and modern amenities. According to Fannie
Mae, the demand for manufactured homes has been steadily increasing, with over
22 million Americans currently living in these homes. The affordability factor, coupled
with the ability to customize, has made them a popular choice, especially in states

where housing prices have skyrocketed.

Freddie Mac’s data indicates that the median sales price of a manufactured home is
significantly lower than that of a site-built home. In 2024, the average cost of a new

manufactured home was $88,200, compared to the national median of $416,100 for a
site-built home. This affordability makes manufactured homes an attractive option for

those looking to enter the housing market without overextending their finances.
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FINANCIAL BENEFITS OF INVESTING IN
MANUFACTURED HOMES

Affordability and Return on Investment: The lower cost of
manufactured homes translates into a lower financial barrier to entry

for investors. The Federal Reserve reports that the average annual
appreciation rate for manufactured homes is approximately 3.4%, which
is competitive with site-built homes. When combined with lower upfront
costs, this appreciation rate can result in a solid return on investment
over time.
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Financing Flexibility: Fannie Mae® and Freddie Mac® have both
7/ recognized the potential of the manufactured home market and have
— introduced loan products specifically designed to cater to this segment.
These products often come with favorable terms, including lower
down payments and competitive interest rates. Investors can leverage
these financing options to maximize their return on investment while
minimizing upfront costs.

Rental Market Potential: Realty.com highlights that manufactured
’ homes are increasingly popular in the rental market. With the rising cost
mEE of traditional housing, more people are turning to manufactured homes
as a cost-effective rental option. The demand for affordable rental
housing is particularly strong in rural areas and smaller towns, where
manufactured homes can provide investors with steady rental income
and low vacancy rates.
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MARKET TRENDS AND FUTURE OUTLOOK

The Federal Reserve’s data indicates that the supply of affordable housing remains
constrained, and this trend is expected to continue. As a result, manufactured homes
are poised to play a critical role in meeting the housing needs of millions of Americans.
The cost-effectiveness, combined with the growing acceptance of these homes as a
legitimate housing option, suggests a bright future for manufactured home investments.

Fannie Mae® and Freddie Mac® are also working to enhance the perception and
accessibility of manufactured homes by supporting zoning changes and financing
programs that make it easier for communities to accommodate these homes. This, in
turn, is expected to drive further growth in the manufactured home market.

WHY INVEST IN MANUFACTURED HOMES NOW?

+ Affordability: Manufactured homes provide a low-cost entry point into
the housing market, making them accessible to a broad range of buyers
and investors.

+/ Stable Appreciation: With an average appreciation rate of 3.4%,
manufactured homes offer a stable and reliable investment.

+ Growing Demand: As the supply of affordable housing tightens, the
demand for manufactured homes is expected to rise, creating opportunities
for investors to capitalize on this trend.

+ Financing Opportunities: Favorable loan products from Fannie Mae® and
Freddie Mac® make financing these investments more accessible.
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| MANUFACTURED
HOMES

SITE-BUILT

FEATURES v Lower average cost '_,‘T Hl HOMES
(Median Single Wide price:
$127,250)*

COST Higher average cost (Median

price: $413,660)*
v/ Shorter construction time
(typically 2-3 months)
TIME TO BUILD Longer construction time
(typically 6-12 months)

+ Customizable but limited

by factory production

CUSTOMIZATION . High level of customization
constraints .
available

+ Often built to high energy
ENERGY EFFICIENCY Varies, often depends on

efficiency standards builder and materials

« Generally lower property
PROPERTY TAXES s, deanding e lecal Typically higher property taxes
’ P 9 due to land and building value

laws

FLEXIBILITY « Can be relocated or sited Permanent structure, less

floxi
on leased land lexible

CONCLUSION

Manufactured homes represent a unique investment opportunity in today’s housing market. With their
affordability, financial benefits, and growing market acceptance, these homes are an excellent option
for those looking to diversify their investment portfolio. Backed by strong data from Fannie Mae®,
Freddie Mac®, the Federal Reserve, and Realty.com, the case for investing in manufactured homes

is clear. Now is the time to consider manufactured homes as a key component of a well-rounded
investment strategy.

Contact us today. For more information on manufactured
homes, or to speak with one of our mortgage experts, visit
our website or call us

www.LHFS.com | (855) 995-5052

A Pre-Approval is not a guarantee that your home loan transaction will close, This is not a commitment to lend, and all applications are subject to credit approval. Programs, fees, and rates are subject to change without notice. Other restrictions and limitations may apply. Contact a licensed
mortgage loan originator for details. Land Home Financlal Services, Inc. is an Equal Housing Lender. wwwihfs.com. 1355 Willow Way, Suite 250, Concord, CA 94520, 800-672-9470. NMLS#1796. For licensing information, go to www.nmlsconsumeraccess.org. Licensed by the Department of Financial
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